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What’s in
d hame?

From 1 May this year we
shall be changing our name
to AGN Shipleys, writes
John MeCuin, Shipleys’
Managing Partner.

This reflects the growing
importance that AGN,
Accauntants Global
Network, has for us and for
many of our clients. Cross-
border transactions are now
routine events for Bven
quite small companias. and
the depth and breadth of
expertize that AGN
members around the waorld

‘ovide for our clients js
proving Invaluable.

In raturn, we are able to
help companies and
individuals from Dverseas
whao wish ta invest and do
business in the UK,

If your business and
financial affairs arg confined
to the UK, there is no need
to be concerned, The advice
and support YOu receive
from AGN Shipleys will be
exactly the same as it js
from Shipleys. One of the
great advantages of AGN is
that it is there when we
need it, but we do not have
to divert our resources to
building our awn
international network with
the averheacds that this
would inevitably invalve,

SPRING 2001 NEWSLETTER

accountants

However, AGN is not an
organisation which exists,
8s 80 many do, as littie
more than a directary of
members. It is a lively and
interactive support group,
with members who arag
committed to helping sach
ather and their clients. As
many of you will know,
Snipleys partner Steven

“Jeffcott 15 currently the
Presidemt of AGN. Many
other partners and staff are
also active within AGN,
contributing to Task Forces
an a wide range of subjects
that affect pur clignts’
commercial interasts,

We are among the first
members of AGN 1o
demonstrate our
commitment by including its
hame with our own, hut
many other firms are
planning ta follow suit. For
us, the change of name was
not a difficult decision 1o
take, as we are convinced
that the future is
international for so many of
our clients,

AGN has 127 membher
and affiliate firms in 71
Countries, with 346 office
locations and a total of
71,880 partners and staff
worldwide. They are our
colleagues, and they are m
Your service whenever and
wherever vou need them,

To find out more abous AGN,
or ta take advantage of jts
worfdwide Bipertise, please ask
vour usual Shipleys contact,

ac oo
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that two out of three British
people said they did not
know enough about the
single currency 10 vote
sensibly in a referendum on
manetary union in Europe.

#=iime comes. Ag for the more

S LLP

MONETARY UNION

to the experts to make sure
of all the facts.
We went first 10 the
ihanks, and asked if they had
any research, publications
or general infarmaliqn on
the practical implications af
monetary union for smaller
businasses. We gannot
claim o have cantacted
every bank in the UK .
(though we did start with _
the Bank of England), but it
seems that the pbanks do not
have an answear to our
guestion. There are
publications on the uverlall
implications, of course, in
which economist talks to
aconomist about mMacro-
gconomics, but on the

recent Gallup Poll found

Shipleys' clients might
find it usaful therefore if the
consequences for smaller
businesses Were gxamined,
to help them make an
infarmed decision when the

abvious implications, there
would be fewer warries
about rates of exchange,
and less need to hedge
against currency risks. And

a could all travel from oalss; AP
~::‘Ilr:mur\m; to country without practical implication

: hing.
having to buy different could fmd::; mE:
currencies, which would .t:E Whﬂ;:m of Trade and
convenient, though charities D‘?dpa:l 2 No joy there

i industry '
lose the opportunity :

wnuldl ur spare change either, they referred us 10 p
to'col Ec; 3 the Treasury, who referre
at airports.

Cross-border bank us to the DTL..
rransfers within the EC
would be totally
straightforward, and those
horrific bank charges would
be a thing of the past, or
would they? Somehow we
doubted it; there had 1o be a

snag somewhere, 50 we
decided that we should tum

Can it be that no-one has
considered the practical
implications for smaller
businasses? Are any of you
experts on this subject? If
sa, a lot of people, it seems,
would like to hear from
you! So please call us.

flatSietter

Inland
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Revenue

counter-attacks
with force on the

~ self employed

The changes in the i
taxation There m i
4 a8y be a high
.:,'n:::, .'i'-:lf &mphred' degree of tactical 2
s tn pifrmnrshsp:} Positioning by the Ravenue
= mact o offer mTa tax in this. The law, when
hadﬂn NG opportunities. it passed, may not bg as
: a?pmm_d that judicious severe as the proposal
p unmnp of income and ';ivuuid seem to indi )
expenditure, to maxj mise R
the benefit of the tax rules

applying in the changeover
Period, could hava
produced quite significant
tax savings. But, as
expected - and as we
predicted in our last issue -
is
¢

The actions required to
reduce tax bills js being
taken now. It is possible
that purely commarcial
decisions will give rise to

Some tax advantage that
will be capable of being
attacked by the Revenue,

transitional rules, the anus
will be an you to establish
that this is not the case; ie,
you will be guifty unless
You prove atherwise,

_The lack of tompensating
relief fram adjusting both
years affacted by the
amaunt allegediy shifted

Tha threat of this
sledgehammer may well
stop many taxpayers from
ta lting even reasan ab"ﬂ'

steps to reduce their
liabillities.

All major decisions over
the next few vears should
ba considered in the light of
this threat, Any plans to
mitigate tax liabilities by

taking advantage of the
transitional rujes should be
reconsidered with particular
reference to tha risks that
now appear,

i you think that these
proposals affect You or your
business and you would

Revenue chaos
rules, OK? .4

Thes lira2 gall-Eididamant 1ax
returm ks not due 1o be
Insuiad untid Aprd, yet the
Infand Revanue is alresdy
howing & digtney
prefarance for passing iha
buek 1o the 1axpayer,

wre dua by 31
97, bor which
Theoroticaly, for many
thvere was an absolute

Sraternant of AScour’ income 1ax by 31 Janeary

Sofna aven got moos than
ane, Bant sy recslved
AathEng: and Tar 160 mamy

19aT,
on ey amount pald labs. I
fact, the bnland Rivenis,

of thoss ssund wine wiong.  Mcognising it own
S AEDEETE el SROMCOIMINGE, AOW Sy
seronacasly told that ey that intarest will not
might pay in fwa necessanly be charged on
irestalrmenis, with hasl net that basia, Thaas whos
due until 31 July. In fact. our 1996 tax rebunn was
impression is thad the subsmitsed in good lime (s
Revenua's figures wens that the infard Revermue
mOne s Than Fight. could have eslculated tha
Fitsies ins the Rarven: right amount paymbls s
databuse have led 3 Jaccsry 1997}, But wha did
i nl Baing & mot receive an advice, will
ol b chaegad imarest from
I Janizary 1997, but from
out-of dale ackiresses. We 30 davs mfver tha dabe thay
harve probably fecelesd et wors actusly fold tha
than haif thosa that should armound duss. Bu maery will
[l O chgarty siill ba exposed to an
Interest charge.

While there has been
widsaprsad comenrn that
the public and ifweir sovisers
would mor b taidy for sall.
ssdssnmal. it seems that
il fndared Revanus itiall &
el readly For its cwn mew
F¥Sha.

Our focus is still
on client service

Tha prodmalan

Jahin Mcfasn Alanaging
ifirrss i role of
W Shipdeye in e Aisisess

Management
information is not
the preserve

of accountants!

Today, my of our
chiunis work miuch mons
choaaly with us and we dre
et fevvatvad in what s
happening in 1he business
thenasghca tha courss af tha
yaar. Wa aften halp with
ARSI BECTTE,
wither by aotively sssisting
i thair preparation of by
FEviEwang with the
managamant the maonttdy or
musnarky figunsa.

b gur exporiencs, whist
e Buiriisls piodhes
sormse form of regular
finmneinl nformation far

mandgamant, thers & i
winthd of differares Estween
this best snd Ehe worsl.
Thass differenzes (ake two
distingt forme. Finst thare is
i gueition of content

Do yowr mavusgensenf
BICOUTE Ve T
infarmation you need fo
halp fun poud buikeeis?

Samatimed ve W o lack
of information. We know of
o case in which the
‘mBnBgEMENE SOouME”
consisted of tha T
figure Tor ssch of ihe five
dapatmants fogethar with
i gross mangin. Totsls
weie slso gheen, Wi fell that
Wik Somawhat Emined, but
it wan ondy when we
discoweiad that the margin
was arrivid af by appiying
the Egurmed margin
porcaninge b0 the Damover
thas v really undersiood

Jusa hev limated thikn valus
i
iR oo g X
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NEW CURRENT YEAR' ASSESSWENT

TAXATION AND THE
~SELF-EMPLOYED

The 1994 Finance Bill gives the first sight
af the draft legislation for the new

e
hartered a

the new curreny

current year basi introduced from 1994/95 apwaric

the swi{l‘h :)tﬁi?i”hﬂsem?m ployed:  others, including cl’ciﬁ}n?n?drdﬁ' L
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Apart fi - X I..nrmmnl-‘w' o i »
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: ;. oW, turther  between that ending in 1t
xvz!;gga ml"-:ll{:-be :g.'luded inthe Finance endilg?nlr;;;f.;[t'!"m " 1994695 and tha
» dl least, e 1
premiture. Even so, ;J?TF Ill‘:err::r mdyl_m . Gﬂ'“cm”}'.nn]y half of any profit fallin
can be discemned than when th juine in that ransitional period is taxed llfnlfnws
were merely a consultative g eoposals  that it is preferable for Profit to arise in that
- oCument. period rather than the su1'ﬂtrum1in;g..|J-er1'~crt:l;.fi
g:l e anxiety removed nr:;l Llrnnsilinnal period when maximmr;
2 ST ] s i1 = fi
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; pril, this means 1 M s
i : : | ay 1994, For thos
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April 1994, and for new s atter 3 introduced - but perhaps il the
: new sources of untaxed Finance Act 1995 tc’ .Ct‘::lml i _Iht.:
- - mer action

nves g L - - '.] 9
b

- :‘cnr::]fj.rr:uﬁhg seen how such g provision
-assessment For a trader whose

ﬂ?e"““’ self-assessment system will April annually, the 1997
soften the blow for the self-employed be based on the profits

tly, their tax is : g ; B
instalments, on |m payable in two 30 April 1997 instead

accounts go o 30
/98 assessment will
for the year ending
of, as it would be

January in th under the ¢ Ve 4 i

e bl following 1 30 April 1996, "™ ihe year ending
; ¢r the system to be introduced Although this ¢

from 1996/97. : ! o oueit s appears to accelerate the

20k & il the mstalments wil) be tax Habiliry by a vear, there “’i"-‘-li"l'lt'.gnl).-

. later with, generally, a one tax liability each year. It /s trye if
tl?;ti:::img t,fym due by 3] January profits are rising, and leaving asic{eu :Ii:::tre"
balmcing e year nf_assessmml. The In Lax rates and allowances, the tax pay-ill;lg
e init?f] payment arises because the will be more than it would have heen u;ldcr
o paymmsar!-::{;.b.”mgumma the existing system, for 1997/98 and Jage
the profits were similar 10 those of ~ Years. o
;l“m preceding year, but with the taxpayer
aving the Opportunity to pay 4 lesser i you would lite 1o

discuss this in

VEr sl Centteat
pﬂ Tre, or l;“'r'f[l' Rﬁ‘ M

£d hq or '
[ ¥ ¥ £, A Sn’l*‘"

er.
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To brace ourse
as “the bigge
ever”, thoughis inevigs
month, when the
begin to bite,

The extra 1ax burden
reduced reliefs th
mcreases, with furthe
in April 1995,

To find out how ou will be af
study the checklist tmyp:igc- j’_l.l ekl

Year sysiem is to be

tax year, there
be considered

Action
planning

MARCH 1994
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How will the
1994/95 tax
increases
affect YOU?

Ives for what has been hilled

' 1 peacetime tax increage

End of year review
As we draw towards the end of the 199304
are g Inqm|hcr of measures 1o
| Tor minimising liabilities
points for an end of year 1ax
review are jtemised on page 3,

Car/fuel benefits
If you run a company car,
fuel benefits tax efficieny?
this guite easily from |
template on page 5,
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