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Imagine the following situation: you have a UK client who is a professional singer, and she announces that
she has got a lucrative job to perform at a private birthday party in Spain. What does this mean as far as VAT
is concerned? The answer is that she will need to get a VAT number in Spain, i.e. the country in which she is
performing (because it is a business to customer 'performance' sale), charge Spanish VAT and complete a
Spanish VAT return. Why is this? The answer is because the VAT threshold in Spain is zero.

VAT in the EU is the perfect book to guide a practitioner or finance director through the minefield of issues
that involve the EU and challenges such as those described in the opening paragraph.

Taking my Spanish example further, VAT in the EU is ideal because a chapter is allocated to the VAT issues
relevant to each member state and the chapters have all been written by advisers or experts in that country. I
can therefore add, from reading the chapter on Spain, that our UK singer will need to complete quarterly VAT
returns when she gets her Spanish VAT number, appoint a representative in Spain and charge 18% Spanish
VAT on her fee. There is also a reduced VAT rate of 8% and super reduced rate of 4% for some supplies in
Spain, but not singing.

The beginning of each chapter provides key data for each country, which is a very useful summary of VAT
rates, registration thresholds and issues concerning the filing of returns. Penalty issues are considered in
each chapter for noncompliance, and also specific challenges with VAT inspections, record keeping, special
schemes and group registration.
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As a specific task, I decided to read the entire chapter on Italy. This was not a case of putting 27 names in a
hat (one for each EU country) and drawing a country at random, rather that Italy has given quite a few VAT
headaches to UK advisers and businesses I have acted for over the years. I learnt a lot from reading the
chapter. It is written in an easy and fluent style, with an emphasis on practical issues rather than lots of detail
about the legislation.

Overall, this book is a must for any adviser or financial controller who has clients or business dealings (both
goods and services) involving other EU countries. The timing of the publication is excellent because, in
theory, we have no major changes to the place of supply rules, i.e. buying or selling services abroad, until at
least 2015. The book has taken a priority place in my office and I expect to be using it on a regular basis.
Well done to the editor.
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